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the value of labor is determined by the comparative strength of the bar- 
gainers [p. 162]. 

Throughout the book the personal element in the higgling of the 
market is greatly exaggerated : each factor is personified (pp. 123, 
124), and is represented as getting a share only because it can threaten 
and browbeat the others, while the determining impersonal forces back 
of these apparently dominant influences are absurdly underrated. 

In fact, there has here been dignified with the name of a theory a 
shrewd and suggestive discussion of the various practical forces which 
limit or facilitate competition. The " contribution " or " efficiency " 
form of the productivity theory is merely a hypothetical statement 
of the point at which wages will be fixed, free competition being 
assumed. This important condition has been overlooked by many ; 
and the author renders an important service in so clearly and force- 
fully showing the effect of greater or less knowledge of the market 
conditions on the part of the laborer (pp. 164, 165), of the truck 
system (pp. 165, 287-311), of self-respect and character (p. 166), of 
trades unions (pp. 167, 254-280), of legislation and public opinion 
(pp. 168-173). But this is not a theory of wages: it is a case of not 
seeing the wood for the trees. Pervading the book is a confusion of 
the concepts of theory and practice. For example : " Theoretically, 
the employer has the laborer at his mercy owing to the necessities of 
living ; practically, he dare not push his advantage " (p. 148). Such 
a conception of theory is destructive to clear thinking. If the author 
had professed not to present a new theory, but merely to describe 
and discuss concrete circumstances, even the practical conclusions 
would have been more valuable. 

Professor Davidson has shown (p. 123) that it is as true of the 
other factors as it is of labor, that the share of each is determined 
"by the strength of the bargainers." He does not recognize the 
consequence of this. If what he has presented were valid, it would 
be not merely a " bargain theory of wages," but a bargain theory of 
value. As such it can hardly find acceptance. It is, however, an 
interesting example of the most extreme reaction from the old 
assumption of perfect competition. Frank A. Fetter. 

Stanford University. 

L'Avcnir de la race blanche, (Critique du Pessimisme Con- 
temporain.) Par J. Novicow. Paris, Felix Alcan, 1897. — 183 pp. 

M. Novicow's book is good reading for any time, and especially 
good reading now. Rapidly moving events in the far East have 
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called the attention of all European nations and of the people of the 
United States to practical problems of first-class importance, which 
have yet to be worked out through the intercourse of Western with 
Eastern peoples — through the conflict of progress with obstinate 
conservatism. Other events not less dramatic have called attention 
to the alleged decadence of portions of the white race hitherto sup- 
posed to be in the highest degree civilized and intelligent. From 
these occurrences pessimists have confidently argued that Western 
civilization may already read the writing on the wall that foretells its 
overthrow by barbarian hordes, as Babylon and Memphis, Athens 
and Rome were overthrown in earlier days. This time, however, 
according to the prophets of evil, civilization itself will perish, 
because the races that are to invade and destroy have no such inher- 
ent capacity for progress as had the conquerors of the past. 

Chief among these prophets have been Mr. Charles Pearson, 
whose gloomy book on National Life and Character was reviewed in 
these pages two years ago, and M. A. Faguet, whose article "La 
Prochain Moyen Age" in Le Journal des Dkbats of July 25, 1895, 
created a sensation throughout Europe. Both Pearson and Faguet 
made much of the industrial qualities of the Chinaman and the 
negro and of their high rate of reproduction. Both Pearson and 
Faguet, but Faguet more especially, believed that China could over- 
power Europe by violence, and very likely would do so. Pearson 
emphasized also the diminishing birth rate of France and of portions 
of the United States, the decay of the family and of morality in 
Europe and the tendency of the West generally to prefer luxury to 
the hardy discipline that fits nations for war. 

In reviewing Pearson the present writer pointed out the fallacy of 
the assumption that races now prolific and unused to the keen indus- 
trial competition of the Western business world, would remain equally 
prolific after entering into the competitive struggle, which must inevi- 
tably raise their standard of living. The assumption that, if ultra- 
conservative tendencies should continue to dominate the Chinese 
mind, the mere numbers of her able-bodied men would make China 
a formidable enemy in war, was also exposed. These views have been 
more than vindicated by recent events. China has been overwhelm- 
ingly defeated in war by a nation vastly inferior in population, and 
possibly in wealth, but possessing the qualities of energy and intel- 
lectual alertness characteristic of Western civilization. Subsequently 
the partition of China among European powers has begun. The 
proof has been overwhelming that no Western nation has anything 
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to fear from the hordes of the East, unless they shall be organized 
and led by a first-class Western military power. 

Herein lies the only real danger that threatens civilization, and 
with this M. Novicow does not directly deal. He does, however, 
treat the whole problem from the basis of fundamental principles 
which show clearly enough how we ought to regard the complications 
that actually will arise. With a clear understanding of economic 
principles, M. Novicow very thoroughly disposes of the supposed 
dangers of Chinese and negro competition. Modern industry has 
ceased to be a fact of muscle : it is now a fact of intelligence and 
nerve. Precisely the same defects which made China helpless in 
war will make her less and less formidable in industrial competition, 
as primitive methods of agriculture, manufacture and commerce are 
superseded by those methods which are conveniently designated by 
the phrase " capitalistic production." 

Just what Europe has to fear, however, is a gigantic struggle 
between the antagonistic elements of the white race itself. If the 
war between the United States and Spain has revealed no other bit 
of human destiny, it has at least made this one fact perfectly clear. 
The so-called white race is not a race at all, but a number of races, 
some of which have energy, intelligence, the capacity for discipline 
and the ability to govern, and others of which have not. In the long 
run the dark races will be organized, governed, disciplined, made pros- 
perous and — within the limits of their capacity — progressive, by ener- 
getic, capable races of the whites. In the meantime, however, other 
white races, misjudging their powers and mistaking their destiny, will 
attempt to share in the partition and control of Asia and Africa. 
The final struggle, therefore, will be, not between white and dark 
races, but between one group of white races and their dark-skinned 
subjects, on the one hand, and another group of white races and 
their dark-skinned subjects, on the other hand. Not to put too fine 
a point on it, the final struggle will be between the English-speaking 
peoples of the world and some other folk. When that struggle 
comes, let pessimists flee to the mountains ; for there is reason to 
believe that the English-speaking people of the world are well prac- 
ticed in the four arts of salvation : invention, gunnery, social 
discipline and constitutional government. 

F. H. Giddings. 



